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INDEPENDENT AUDITORS’ REPORT 
 

(Amounts expressed in thousands of Cape Verdean Escudos – tCVE) 

 

 

To the Board of Directors of the 

Caixa Económica de Cabo Verde, S.A.R.L. 

 

 

Introduction 

 

6. We have audited the accompanying financial statements of Caixa Económica de Cabo 

Verde, S.A.R.L. (“Caixa”), which comprise the Balance Sheet as of December 31, 

2012, evidencing a total of tCVE 44.980.802 and owner equity of tCVE 3.459.522, 

including net earnings of tCVE 118.664, the Statement of Comprehensive Income, the 

Statement of changes in equity and cash flows for the year then ended, as well as the 

corresponding Annexes (Notes 1 through 33). 

 

Responsibilities of the Board of Directors for the Financial Statements 

 

  

7. The Board of Directors of Caixa is responsible for the preparation and fair presentation 

of these financial statements in accordance with the International Financial Reporting 

Standards, as well as for the internal controls deemed necessary to ensure the 

preparation of financial statements that are free from material misstatement due to 

fraud or error.  

 

Responsibility of the Auditor 

 

8. Our responsibility is to express a professional and independent opinion on those 

financial statements based on our audit works which were conducted in conformity 

with International Auditing Standards. These standards require that we comply with 

ethical requirements and plan and perform the audit so as to obtain reasonable 

assurance about whether the financial statements are free from material misstatement. 

 

9. An audit involves the execution of procedures to obtain audit evidence about the 

amounts and disclosures contained in the financial statements. The procedures 

selected depend on the auditor’s judgment, including the assessment of the risks of 

material misstatement of the financial statements, whether due to fraud or error.  In 

making those risk assessments, the Auditor considers internal control relevant to the 

entity’s preparation and fair presentation of the financial statements in order to design 

audit procedures that are appropriate in the circumstances but not for the purpose of 

expressing an opinion on the effectiveness of the entity’s internal control.  An audit 

also includes an assessment of the adequacy of the accounting policies used and the 

reasonability of the accounting estimates made by the Board of Directors, as well as 

an assessment of the adequacy of the overall presentation of the financial statements.  

 

 

 



  

 

 

10. We believe that the audit evidence we have obtained provides an acceptable basis for 

our qualified audit opinion. 

 

Basis for the Qualified Opinion 

 

11. As described in Note 13, on 31 December 2012, Caixa has subsidies receivable and 

claimed since 2004, in the amount of tCVE 668.510 (tCVE 570.825 on December 31, 

2011). In 2010, Caixa received from the Directorate-General of the Treasury (DGT) 

the preliminary report of an external audit to the scheme for low-interest (at subsidized 

interest rates) loans envisaging to calculate the value of the State debt to Caixa in terms 

of interest rate subsidies, which questioned the eligibility of a set of operations. Caixa 

contested the conclusions of that report later in 2010. In 2012, Caixa received the reply 

to the arguments presented in which the DGT stipulates that, from an amount of house 

mortgage subsidies of tCVE 297.860 claimed by Caixa up to 2008, only tCVE 115.938 

are due. Negotiations are still ongoing between the parties in order to quantify the final 

value to be recognized by the DGT as regards the above-mentioned financial years, as 

well as the amounts claimed between 2009 and 2012 and other subsidies totaling tCVE 

370.650. In light of this, it is not possible to quantify the provision required for interest 

rate subsidies receivable and recorded on December 31, 2012 that will not be received 

by Caixa. 

 

Opinion 

 

12. In our opinion, except for the effect of the situation referred to in paragraph 6 above, 

the financial statements mentioned to in paragraph 1 above give a true and fair view, in 

all aspects materially relevant, of the financial position of Caixa Económica de Cabo 

Verde, S.A.R.L. as at 31 December 2012, as well as the results and the comprehensive 

income of its operations, the changes in its owner equity and its cash flows for the year 

then ended, in conformity with the International Financial Reporting Standards. 

 

Emphasis 

 

13. On 31 December 3012, the credit portfolio of Caixa includes relevant amounts of 

loans to real estate and construction companies that have, in some situations, 

evidenced difficulties in meeting their debt service obligations. Caixa is preparing a 

set of measures oriented towards the recovery of these loans and holds, in most cases, 

mortgages on the respective property/land whose assessed value is higher than the 

value of the loans granted.  Fulfillment of the collectability expectations reflected in 

the impairment assigned by Caixa to those customers, which normally includes 

rebates on the assessed values, will naturally depend on the evolution of the real estate 

sector in Cape Verde and the impact of the concrete measures that are being 

implemented. 

 

 

Lisbon, May 13, 2013 

 

 

   

Deloitte & Associados, SROC S.A. 



  

 

 

CAIXA ECONÓMICA DE CABO VERDE, S.A. 

                     
BALANCE SHEETS AS AT DECEMBER 31, 2012 AND 2011 

                     
(Amounts expressed in thousands of Cape Verdean Escudos) 

                     
                     
                     
                     
                     
                     

    
2012 

 
2011 

          
      

Provisions,  
              

    
Gross 

 
impairment 

&   
Net 

 
Net 

          
ASSETS 

 
Notes 

 
Assets 

 
amortization 

 
Assets 

 
Assets 

 
LIABILITIES AND EQUITY CAPITAL 

 
Notes 

 
2012 

 
2011 

  
                     

Cash and deposit at central banks 
 

3 
 

2.846.489 
 

- 
 

2.846.489 
 

3.306.285 
 

Resources from central banks 
 

14 
 

- 
 

6.942 
  

Deposit in other credit institutions 
 

4 
 894.667  

- 
 

894.667 
 

647.957 
 

Resources from other credit 
institutions  

15 
 

1.232.508 
 

2.092.907 
  

Financial assets available for sale 
 

5 
 4.023  (200)  

3.823 
 

3.823 
 

Customer funds and other loans 
 

16 
 

39.930.010 
 

35.957.992 
  

Investment in credit institutions 
 

6 
 5.336.365  -  

5.336.365 
 

722.477 
 

Provisions 
 

17 
 

48.148 
 

48.817 
  

Loans to customers 
 

7 
 34.747.524  (2.397.454)  

32.350.070 
 

34.746.969 
 

Current tax liabilities 
 

12 
 

- 
 

99.047 
  

Investment properties 
 

8 
 8.664  (3.350)  

5.314 
 

4.707 
 

Deferred tax liabilities 
 

12 
 

1.539 
 

3.077 
  

Other tangible assets 
 

9 
 3.403.784  (927.727)  

2.476.057 
 

1.727.066 
 

Other liabilities 
 

18 
 

309.075 
 

332.112 
  

Intangible assets 
 

10 
 241.690  (237.702)  

3.988 
 

6.636 
 

          Total liablities 
   

41.521.280 
 

38.540.894 
  

Investment in subsidiaries, assoc. companies & joint 
ventures  

11 
 150.490  -  

150.490 
 

104.912 
 

Capital 
 

19 
 

1.392.000 
 

1.392.000 
  

Current tax assets 
 

12 
 

10.481 
 

- 
 

10.481 
 

11.127 
 

Other reserves and retained earnings 
 

20 
 

1.948.858 
 

1.724.980 
  

Deferred tax assets 
 

12 
 

57.136 
 

- 
 

57.136 
 

26.587 
 

Resultado do exercício 
 

20 
 

118.664 
 

432.678 
  

Other assets 
 

13 
 

881.539 
 

(35.617) 
 

845.922 
 

782.006 
 

          Total equity capital 
   

3.459.522 
 

3.549.658 
  

          Total Assets 
   

48.582.852 
 

(3.602.050) 
 

44.980.802 
 

42.090.552 
 

          Total liabilities and equity 
capital    

44.980.802 
 

42.090.552 
  

                     
                     
                     

 
                    

 
                    

 
                    

 
                    

The accompanying notes form an integral part of these statements. 



  

 

 

 
CAIXA ECONÓMICA DE CABO VERDE, S.A.  

        

STATEMENTS OF COMPREHENSIVE INCOME FOR THE YEARS ENDED  

        

ON 31 DECEMBER, 2012 AND 2011  

        

(Amounts expressed in thousands of Cape Verdean Escudos)  

        

        

        

        

        

        

        

        

  Notes  2012  2011  

        

  Interest and similar income  21  3.011.268  2.999.724  

  Interest and similar charges  22  (1.352.127)  (1.122.607)  

  NET INTEREST INCOME    1.659.141  1.877.117  

        

  Income from services and commissions  23  193.975  176.638  

  Charges with services and commissions  23  (57.120)  (50.836)  

  Income from foreign exchange revaluation  24  83.839  88.766  

  Income from the sale of other assets  25  -  2.387  

  Other operating income  26  33.851  63.192  

  NET OPERATING INCOME    1.913.686  2.157.264  

        

 Personnel costs  27  (616.861)  (554.407)  

  General administrative costs  28  (536.295)  (547.838)  

  Depreciations for the Year  8, 9 e 
10 

(121.850)  (112.995)  

  Provisions net of refunds and write-offs  17  (8.941)  (6.050)  

  Loan impairment net of reversals and recoveries  17  (531.260)  (414.554)  

  Income from associated companies  11  (11.901)  6.705  

  INCOME BEFORE TAX    86.578  528.125  

        

   Tax        

   Current  12  -  (83.693)  

   Deferred  12  32.086  (11.754)  

    32.086  (95.447)  

Earnings and comprehensive income for the year    118.664  432.678  

        

Weighted average number of ordinary shares    1.392.000   1.392.000   

Earnings per share    0,09   0,31   

        

        

        

        

        

        

The accompanying notes form an integral part of these statements.  

        

 

 

 

 

 



  

STATEMENTS OF CHANGES IN EQUITY

FOR THE YEARS ENDED ON 31 DECEMBER, 2012 AND 2011

Other reserves and retained earnings

Legal Other Retained Income for

Capital reserve reserves earnings Total the Year Total

Balances on 31 December 2010 1.392.000 328.970 1.402.930 (177.062) 1.554.838 378.942 3.325.780

Appropriation of the net profit for the year 2010:

   Incorporation of reserves - 37.894 132.248 - 170.142 (170.142) -

   Distribution of dividends - - - - - (208.800) (208.800)

Comprehensive income - - - - - 432.678 432.678

Balances on 31 December 2011 1.392.000 366.864 1.535.178 (177.062) 1.724.980 432.678 3.549.658

Appropriation of the net profit for the year 2011:

   Incorporation of reserves - 43.268 180.610 - 223.878 (223.878) -

   Distribution of dividends - - - - - (208.800) (208.800)

Comprehensive income - - - - - 118.664 118.664

Balances on 31 December 2012 1.392.000 410.132 1.715.788 (177.062) 1.948.858 118.664 3.459.522

The accompanying notes form an integral part of these statements.

CAIXA ECONÓMICA DE CABO VERDE, S.A.

(Amounts expressed in thousands of Cape Verdean Escudos)



  

 

 

 
CAIXA ECONÓMICA DE CABO VERDE, S.A. 

      STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED 

      ON 31 DECEMBER, 2012 AND 2011 

      (Amounts expressed in thousands of Cape Verdean Escudos) 

      

      

      

      

      

   

2012 

 

2011 

 
Cash flows from operating activities 

   

  
Receipt from interest and commissions 3.205.243  

 
3.176.362  

  
Payment of interest and commissions (1.409.247) 

 
(1.173.443) 

  
Other receipts / (payments) related with the operating activities 117.690  

 
151.958  

  
Payments to employees and suppliers (1.153.156) 

 
(1.106.883) 

  
Income tax paid (98.533) 

 
(86.930) 

      

  
Operational profit before changes in operating assets 661.997  

 
961.064  

      

 
(Increases) decreases in operating assets: 

   

  
Investment in credit institutions (4.613.888) 

 
447.481  

  
Loans to customers 1.865.638  

 
(6.852.682) 

  
Other assets (75.967) 

 
(156.744) 

      

   
(2.824.217) 

 
(6.561.945) 

      

 
Increases (decreases) in operating liabilities: 

   

  
Funds from Central Banks and other credit institutions (867.341) 

 
1.032.456  

  
Customer funds 3.972.018  

 
4.046.590  

  
Other liabilities (20.515) 

 
74.513  

      

   
3.084.162  

 
5.153.559  

 
Net cash from operating activities 259.945  

 
(1.408.386) 

      

 
Cash flows from investment activities 

   

 
(Increases) decreases in invetment assets: 

   

  
Investment in subsidiaries, assoc. companies / joint ventures (57.479) 

 
3.743  

  
Intangible assets (2.156) 

 
(1.901) 

  
Other tangible assets (865.956) 

 
(500.321) 

  
Investment properties (637) 

 
-  

  
Proceeds from the sale of tangible assets -  

 
2.387  

      

 
Net cash from investment activities (926.228) 

 
(496.092) 

      

 
Cash flows from financing activities 

   

  
Dividend distributed (208.800) 

 
(208.800) 

      

 
Net cash from financing activities (208.800) 

 
(208.800) 

      

 
Net Increase (decrease) of cash and cash equivalents (213.086) 

 
(1.152.214) 

      

  
Cash and cash equivalents at the beginning of the period 3.954.242  

 
5.106.456  

  
Cash and cash equivalents at the end of the period 3.741.156  

 
3.954.242  

      

      

      The accompanying notes form an integral part of these statements. 



CAIXA ECONÓMICA DE CABO VERDE, S.A. 
  
NOTES TO THE FINANCIAL STATEMENTS AS AT DECEMBER 31, 2012 
(Amounts expressed in thousands of Cape Verdean Escudos – tCVE)  
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1. INTRODUCTORY NOTE 

 

 Caixa Económica de Cabo Verde, S.A. (Caixa) is a banking and credit institution 

converted into a limited liability company by the Decree-Law No. 54/93, of August 31.  

Within the scope of the privatization process of financial institutions and public owned 

financial corporations as provided for by the Resolution No. 46/99, dated September 27, 

of the Council of Ministers, the Group comprising Caixa Económica Montepio Geral 

S.A., IMPAR (Capeverdean Insurance Company), and a Local Group including a set of 

51 national entrepreneurs and officials held the majority of Caixa’s capital shares up to 

September 2009. Henceforth, Geocapital, Sociedade de Gestão e Participação, SA, 

purchased the shares of Caixa Económica Montepio Geral S.A. and Montepio Geral – 

Associação Mutualista (Note 19). 

 

 The capital of Caixa is represented by 1.392.000 shares, 90% of which are listed on the 

Stock Exchange of Cape Verde (Bolsa de Valores de Cabo Verde). 

 

 Caixa aims at exercising any banking activities and operations legally authorized to 

banks and may also acquire interests in corporations with different purpose, in 

companies governed by special laws, and in complementary groups of companies. 

 

 Caixa has its headquarters in the city of Praia, Republic of Cape Verde, featuring a 

network of 29 agencies to carry out its operations. 

 

 The financial statements of Caixa as of December 31, 2012 have been approved by the 

Board of Directors on May 10, 2013, and are pending approval by the General Meeting 

of Shareholders. However, the Board of Directors of Caixa expects them to be approved 

without any significant changes.  

   

2. SUMMARY OF MAJOR ACCOUNTING POLICIES 

 

 2.1. Basis of presentation 

 

The financial statements of Caixa were prepared under the assumption of business 

continuity, based on the accounting books and records kept in accordance with the 

principles enshrined in the International Financial Reporting Standards (IFRS), 

pursuant to Notice No. 2/2007, of November 19, issued by the Banco de Cabo Verde 

(Central Bank). 

 

 2.2. Accounting policies 

 

  a) Accrual 

 

   Income and expenses are recognized in accordance with the principle of 

accruals and recorded as they are generated, regardless of when paid or 

received.  

 

  b) Conversion of balances and transactions in foreign currency 

 

   The assets and liabilities denominated in foreign currencies are converted into 
Cape Verdean Escudos at the average exchange rate of Caixa on the last 

working day of each month. Exchange differences on currency conversion are 
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reflected in the income statement, except for those caused by non-monetary 

financial instruments such as equities classified as available for sale, which are 

recorded in equity until disposal or sale. 

 

In the years 2012 and 2011, the exchange rate of the Cape Verdean Escudo 

against the Euro stood still at 1 Euro/110,265 Cape Verdean Escudos. On 

December 31, 2012 and 2011, the exchange rate against the U.S. dollar (USD) 

was as follows:   
 

     2012 2011 

 

  1 USD 83,165 85,697 

 

c) Financial Instruments 

 

i) Financial Assets 

 

Financial assets are recorded on the contract date at their fair value plus the 

costs directly attributable to the transaction. Caixa has no trading assets or 

other assets recorded at fair value through profit or loss, and thus at the time 

of initial recognition the financial assets were classified under one of the 

following categories defined in Standard IAS 39: 

  

a) Loans and Receivables 

 

     These are financial assets with fixed or determinable payments not listed 

in an active market. This category includes loans to customers (including 

securitized credit to companies), receivables from other credit 

institutions and other accounts receivable recorded in “Other assets”. It 

also includes debt securities issued by the State of Cape Verde since they 

were acquired in the primary market by Caixa chiefly for holding until 

maturity and there is no active secondary market. 

 

     On initial recognition, these assets are recorded at their fair value, less 

any commissions included in the effective rate and plus all incremental 

costs directly attributable to the transaction. Subsequently, these assets 

are recognized on the balance sheet at amortized cost, less any 

impairment losses. 

 

  Recognition of interest 

 

     Interest is recognized based on the effective rate method, which makes it 

possible to calculate the amortized cost and allocate the interest over the 

period of the transactions. The effective rate is the one which, being used 

to discount the estimated future cash flows associated with the financial 

instrument, allows to even its present value to the value of the financial 

instrument on the date of initial recognition. 

 
     Write off of principal and interest 

 

     Interest on overdue loans is written off on the very date on which the 

operation becomes due or of the first overdue installment. Interest not 

reported on the claims referred to above is only recognized in the year it 
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will be charged and is recorded under the heading “Interest and similar 

income”. 

 

In accordance with the policies in place at Caixa, the entire outstanding 

capital of operations with arrears is classified as overdue loan 30 days 

after becoming due, with the exception of transactions in which 

installments due refer only to interest. 
 

     Periodically, Caixa writes off from the assets its cash loans deemed 

irrecoverable by using the impairment constituted, following a specific 

analysis on the part of the bodies in charge of loan monitoring and 

recovery, and approval by the Board of Directors. Any recovery of loans 

written off from the assets is reflected in the income statement under 

“Credit impairment”.  

 

b) Financial Assets Available for Sale 

 

     Financial assets available for sale, which correspond to shares in 

companies, should be measured at fair value, except for equity 

instruments not listed in an active market and whose fair value cannot 

be reliably measured, which remain recorded at cost. Gains or losses 

arising from revaluation are recorded directly in equity under 

“Revaluation reserves”. At the time of sale, or if impairment is 

determined, the accumulated changes in fair value are transferred to the 

income or expenditure for the year, being recorded under “Results of 

financial assets available for sale” or “Impairment of other financial 

assets, net of reversals and recoveries”, respectively. 

 

     On December 31, 2012 and 2011 the assets available for sale represent 

unlisted assets whose fair value could not be reliably measured, and 

therefore Caixa kept these assets at historical cost. 

 

     Dividends and other income from equity instruments in this class are 

recorded as income under the caption “Income from equity 

instruments” whenever Caixa is entitled to these receivables. 

 

      

  d) Impairment of Financial Assets 

 

  Financial Assets at Amortized Cost 

 

Caixa carries out regular reviews to impairment of its financial assets recorded 

at amortized cost, in particular loans and receivables. 

 

The identification of signs of impairment is performed on an individual basis for 

financial assets in which exposure is individually significant and on a collective 

basis for assets available whose outstanding balances are not individually 

relevant. 

 

The following events may be an indication of impairment: 

     

 Breach of contract terms, including delays in payment of interest or principal;  
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 Occurrence of events of default in the financial system; 

 

 Existence of operations resulting from loan restructuring or ongoing 

negotiations for credit restructuring;  

 

 Difficulties in terms of the ability of shareholders and management, 

particularly as regards the withdrawal of key shareholders or main staff 

members, and disagreements between shareholders;  

 

 Significant financial difficulties of the debtor or debt issuer; 

 

 Existence of a high probability of bankruptcy of the debtor or debt issuer; 

 

 Decrease of the competitive position of the debtor; 

 

 Historical behavior of the collections that leads to the conclusion that the 

nominal value will not be fully recovered. 

 

 

Caixa performs an individual analysis of the customers evidencing 

responsibilities over tCVE 50.000 or companies with default events for more 

than 90 days. 

 

Where indications of impairment are identified in individually analyzed assets, 

any impairment loss shall be the difference between the present value of future 

cash flows expected to receive (recoverable amount), discounted at the rate of 

the asset’s original effective interest rate, and the value in the balance sheet at 

the time of such analysis. 

 

The assets that were not specifically examined are included in a collective 

impairment analysis and to this effect were classified into homogeneous groups 

with similar risk characteristics (e.g. based on the characteristics of the 

counterparties and the type of credit). The future cash-flows were estimated 

based on historical information on defaults and recoveries on assets with similar 

characteristics.  

 

To this end, Caixa has defined the following segments in its loan portfolio: 

 

 Loans to companies 

 House mortgage loans 

 Individual producers 

 Other loans to individuals 

 Guarantees 

 Public sector 

 

In addition, the assets individually assessed and for which no objective evidence 

of impairment was identified were also subject to collective evaluation of 

impairment, under the terms described above. 

 

  Impairment losses calculated in the collective analysis incorporate the time 

effect of discounting the cash flows estimated to be received in each transaction 

at the date of the balance sheet. 
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  Impairment for claims on the government of Cape Verde (including government 

bonds), public companies or municipalities, or guaranteed by these entities, is 

not stated. 

 

  The amount of impairment found is recognized in costs under the heading 

“Impairment of other financial assets net of reversals and recoveries”, and 

reflected on the balance sheet separately as a deduction from the amount of the 

claim it respects to. 

 

 

  Financial Assets Available for Sale 

 

  For these financial assets, namely unlisted equity instruments whose fair value 

cannot be reliably measured, Caixa performs periodic impairment testing. In this 

context, the recoverable amount represents the best estimate of future flows to 

receive from the asset, discounted at a rate that appropriately reflects the 

associated risk.    

 

The amount of impairment loss calculated is recognized directly in the income 

statement. Impairment losses on these assets cannot be reversed. 

   
e)  Financial Liabilities 

 

Financial liabilities are recorded on the contract date at their fair value, less cost 

directly attributable to the transaction. Financial liabilities include funds of credit 

institutions and customers and payment incurred with the provision of services 

or purchase of assets recorded in “Other liabilities”.  

 

Sales transactions with repurchase agreements, including Treasury Bonds and 

Treasury Bills, are recorded under “Customer funds and other loans” and the 

respective securities are recorded in the portfolio of Caixa.  

  

Financial liabilities are valued at amortized cost and, where applicable, interest is 

recognized in accordance with the effective rate method. 

 

  f) Assets received through credit recovery 

 

The properties and other assets auctioned through the recovery of overdue loans, 

which are not available for immediate sale, are recorded at the auction value 

once the respective court proceedings have been concluded, under the heading 

“Other assets”.  

 

These assets are not amortized. Periodical assessments of the properties received 

through debt recovery are conducted. If the assessed value, less the estimated 

costs to be incurred with the sale of the property, is less than the book value, 

impairment losses are recorded. In determining the impairment, Caixa also 

considers the age of the properties in the portfolio.  

 

Following the sale of the auctioned properties, they are written off and the gains 

or losses are recorded under “Other operating income and costs”. 
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g) Investment Properties 

 

Investment properties are those held for the purpose of obtaining income through 

lease and/or their valuation.  

 

Investment properties are recorded at acquisition cost, less accumulated 

depreciation and impairment losses. 

 

Depreciation is calculated and recorded as an expense in “Yearly depreciation” 

over an estimated useful life of 60 years. 

 

  h) Other tangible assets 

 

These assets are recorded at the acquisition cost less accumulated depreciation 

and impairment losses. The cost of repair, maintenance and other expenses 

associated with their use are recognized as cost of the financial year, under the 

heading “General administrative expenses”. 

 

Depreciation is calculated on a systematic basis over the estimated useful life of 

the asset, which corresponds to the period when the asset is expected to be 

available for use, id est:   

   Years of 

   Useful Life 

 

  Buildings for own use 60 

  Equipment:   

   Office material and furniture 8 

   Tools and equipment 5 - 6 

   Computer equipment 5 

   Indoor facilities 4 - 5 

   Transport material 4 - 6 

   Security equipment 5 - 12 

   Other equipment 6 

 

Land is not depreciated. 

 

Expenditure on works and improvement in buildings occupied by Caixa as 

lessee under operating lease are capitalized in this caption and usually amortized 

over a period of 10 years.  

 
Depreciation is recorded in operating costs.  

 

Analysis is periodically performed to identify evidence of impairment on 

tangible assets in accordance with Standard IAS 36 – “Impairment of Assets”. 

Where the net book value of tangible assets exceeds their recoverable amount 

(greater between use value and fair value), an impairment loss is recognized 

which reflects in the income statement under “Impairment of other assets”. 

Impairment losses can be reversed also with an impact on the income, if 

subsequently an increase in the recoverable value of the asset is found.    

 

The calculation of depreciation takes into account an estimation of the residual 

value of the equipment, especially for vehicles.   

 

Caixa periodically assesses the adequacy of the estimated useful life for its 

tangible assets.   
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i) Intangible Assets 

 

This item essentially comprises the costs with the acquisition, development or 

preparation for use of software used in developing the activities of Caixa.  

 

Intangible assets are recorded at acquisition cost, less accumulated depreciation 

and impairment losses.  

 

Depreciation is recorded as costs on a systematic basis over the estimated useful 

life of the assets, which corresponds to a period of 3 years. 

 

The costs with software maintenance are recorded as costs in the year they are 

incurred. 

 

j) Investments in subsidiaries, associated companies and joint ventures 

 

This item includes investments in companies over which Caixa has significant 

influence but no effective control over their management (“associated 

companies”). It is assumed that there is significant influence when the 

participation of Caixa stands between 20% and 50% of the capital or voting 

rights, or, if less than 20%, Caixa is a member of the managing board and 

exercises direct influence on the definition of the relevant policies of the 

company. 

 

These assets are recorded by the equity equivalent method.  According to this 

method, shares are initially valued at acquisition cost, which is then adjusted 

based on the actual percentage of Caixa on changes in equity (including results) 

of the associated companies.  

 
 

  k) Tax on Profit 

 

On December 31, 2012 and 2011, Caixa is subject to the Single Income Tax 

(IUR) at the rate of 25%, and a fire rate of 2% on the tax calculated, which 

corresponds to an aggregated tax rate of 25.5%.  

 

Current Tax 

 

Current tax is calculated based on taxable profit for the year, which differs from 

the accounting review due to adjustments to the tax base resulting from costs or 

income not relevant for tax purposes, or which will only be considered in other 

accounting periods. 

 

Deferred Tax 

 

Total tax on profit includes current tax and deferred tax.  

 

Deferred tax represents the impact on tax recoverable/payable for future periods 

resulting from deductible or taxable temporary differences between the book 

value of assets and liabilities and their tax base used in determining taxable 

profit.  
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Deferred tax liabilities are generally recorded for all taxable temporary 

differences while deferred tax assets are only recognized up to the amount in 

which the existence of future taxable income to enable the use of the 

corresponding deductible tax differences or reported tax losses is likely. 

Additionally, deferred tax assets are not recorded where their recoverability may 

be questionable due to other situations, such as issues of construal and 

interpretation of the tax legislation in force.  

 

Despite the above, deferred tax related with temporary differences arising from 

the initial recognition of assets and liabilities in transactions which do not affect 

the accounting result or the taxable profit is not recorded.  

 

The main conditions that result in temporary differences at Caixa are the 

impacts of adopting the IFRS and tax losses carried forward. 

 

Deferred taxes are calculated using the tax rates anticipated to be in force on the 

date of reversion of the temporary differences, which correspond to the rates 

enacted or substantially adopted on the date of the balance sheet.  

Taxes on income (current or deferred) are reflected in the income statement, 

except in cases where the transactions that originated them have been reflected 

in other equity items (e.g. in the case of revaluation of financial assets available 

for sale). Under these circumstances, the corresponding tax is also reflected in 

return for equity, not affecting the results for the year.  

  l) Provisions and contingent liabilities 

 

A provision is made when there is a present (legal or constructive) obligation 

arising from past events for which it is probable the future expenditure of 

resources which may be determined reliably. The amount of the provision 

corresponds to the best estimate of the amount paid to settle the liability at the 

balance sheet date. 

 

If the future expenditure of resources is not likely, then it concerns a contingent 

liability. Contingent liabilities are only disclosed when the possibility of their 

execution is remote. 

m) Employee Benefits 

 

The liabilities for employee benefits are recognized in accordance with the 

principles established by Standard IAS 19 – “Employee Benefits”.  

The productivity bonuses paid to employees for their performance are 

reflected in “Personnel costs” in the period concerned, in accordance with the 

principle of accruals.  

Additionally, Caixa has not assumed any responsibilities regarding payment of 

retirement pensions and other post-employment benefits to its employees, 

which are covered by the general social security system. 
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 n) Commissions 

 

Commissions on credit operations, which are essentially fees for opening and 

managing credit, are recognized by applying the effective rate method over the 

life period of operations, regardless of when they are charged or paid.  

Commissions associated with guarantees, documentary credits and card 

annuities are subject to linear deferral over the corresponding period.  

Commissions for services rendered are recognized as income during the 

service provision period or at once if they correspond to a compensation for 

the execution of single acts.  

  o)  Securities held in escrow 

 

The amounts received in escrow, including the securities of customers, are 

recorded in off balance sheet items at the nominal value. 

 

p) Cash and cash equivalents 

 

For the preparation of the statement of cash flows, Caixa considers as “Cash and 

cash equivalents” the total for the items “Cash and deposits at central banks” 

and “Investments with other credit institutions”.  

  

  q) Critical accounting estimates and most relevant judgments in the application of 

the accounting policies 

 

In applying the accounting policies described above, the Board of Directors of 

Caixa is bound to perform estimates. The estimates of major impact in the 

financial statements of Caixa include those presented below. 

 

Determination of impairment losses on loans granted 

 

Impairment losses on loans granted are determined according to the 

methodology described in Note 2.2. d). Thus, the determination of impairment of 

individually analyzed assets results from a specific assessment carried out by 

Caixa based on the knowledge of customers’ reality and the guarantees 

associated with the operations at stake. 

 

The determination of impairment by collective analysis is performed based on 

historical parameters for certain types of comparable transactions, taking into 

account estimates of default and recovery.  

 

Caixa believes that the impairment determined based on this methodology 

allows to adequately reflect the risk associated with its loan portfolio, taking into 

consideration the guidelines defined by Standard IAS 39. 

 

Calculation of income taxes 

 

Taxes on income (current and deferred) are calculated by Caixa pursuant to the 

rules defined by the tax regime in force. However, in some situations tax laws 

may not be sufficiently clear and objective and lead to the existence of different  
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interpretations. In these cases, the values recorded result from a better 

understanding of the managing bodies of Caixa on the proper framework for its 

operations which is however likely to be questioned by the tax authorities.  

 

  r) Adoption of the new Standards (IAS/IFRS) or review of already issued 

regulations 

 

As referred to in Note 2.1, in preparing the financial statements Caixa used the 

Standards and Interpretations issued by the International Accounting Standards 

Board (IASB) and the International Financial Reporting Interpretations 

Committee (IFRIC) that are relevant to its operations and effective for the period 

starting on January 1, 2012. 

 

   

  The following standards, interpretations, amendments and reviews compulsorily 

applicable in the financial years starting on or after January 1, 2012 were 

adopted for the first time in the year ended on December 31, 2012:  

 

 
 
 

Applying these standards had no material effect on the financial statements of Caixa 

as of 31 December 2012. 

 

The following standards, interpretations, amendments and revisions, with mandatory 

application in future financial years, are available for early adoption, on the date of 

approval of these financial statements:  

Standard/Interpretation

Date of effectiveness 

(financial years 

beginning on or after)

AMENDMENTS:

IFRS 7 – Amendment 

(Transfer of financial assets)

1-Jul-11 This amendment shall require a greater number of disclosures with regard 

to the transfer of financial assets.
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In spite of being approved by the IASB, these standards have not been adopted by Caixa 

in the year ending 31 December 2012 since their application is not yet mandatory. 

Significant impact on the financial statements arising from their adoption is not 

expected. 

3. CASH AND DEPOSITS AT CENTRAL BANKS 

 

 This item presents the following composition: 

 

 
 

 Demand deposits opened at the Banco de Cabo Verde are intended to meet the 

requirements of minimum cash reserves. In accordance with the provisions set by the 

Banco de Cabo Verde, these liquid assets should correspond to 18% of the average 
effective liquid assets in national and foreign currency for residents and emigrants. Up to 

December 31, 2011, the minimum cash reserves coefficient was 16%. 

 

 These deposits are not remunerated.  

 

4. DEPOSITS AT OTHER CREDIT INSTITUTIONS 

 

 This item evidences the following composition: 

 

 
 

The values to recover are related to checks on other banks’ customers sent for clearing. 

These amounts are collected in the early days of the subsequent financial year. 

 



CAIXA ECONÓMICA DE CABO VERDE, S.A. 
  
NOTES TO THE FINANCIAL STATEMENTS AS AT DECEMBER 31, 2012 
(Amounts expressed in thousands of Cape Verdean Escudos – tCVE)  
 

13 

 

 
5. FINANCIAL ASSETS AVAILABLE FOR SALE 

 

 On December 31, 2012 and 2011, equity instruments and debt securities classified as 

financial assets available for sale are composed as follows: 

 

 
 

Caixa kept the Portuguese government bonds recorded at historical cost and there is an 

impairment amount of tCVE 200 to reduce the book value to its estimated realizable 

value.  

 

The participation in the GARI Fund as compared to its reduced book value has been 

recorded at historical cost. 

 

6. INVESTMENTS IN CREDIT INSTITUTIONS 

 

 This item reveals the composition presented below: 
 

 
  

On December 31, 2012 and 2011, the heading “Investment with credit institutions abroad 

– security deposits” refers to guarantees in the form of deposits provided by Caixa at 

other credit institutions as collateral for documentary credits granted by these entities to 

Caixa’s customers. These deposits are not remunerated, being refunded upon settlement 

of the related documentary credit.  
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On December 2012 and 2011, term deposits and security deposits indicate the following 

composition per credit institution: 

 
 

 

7. LOANS TO CUSTOMERS 

 

 This item has the following composition:  

 

 
 

On December 31, 2012 and 2011, the item “Other loans and receivables – (securitized) – 

State Bonds” includes tCVE 5.072.730 and tCVE 5.656.060, respectively, related to 

Cape Verde Treasury bonds and bills paid at a fixed interest rate. This item also includes 

a variable yield Treasury Bond in the subscription amount of tCVE 795.920, to be repaid 

in a 15 year period, as from January 1, 2000. This security bears interest at the Euribor 

rate of 6 months, plus a spread of 1,5%. On December 31, 2012 and 2011, the coupon 

rate in force is 1,82% and 3,14%, respectively.  

 

On December 31, 2012 and 2011, the Treasury bonds sold through a repurchase 

agreement amount to tCVE 4.465.730 and tCVE 4.859.230, respectively (Note 16). 
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On December 31, 2012 and 2011, the item “Other loans and receivables (securitized) – 

Other fixed income securities” includes the value of bonds of national companies 

categorized as “Loans and receivables”. These bonds are detailed as follows:  

 
 

The bonds issued by the Electra (Water and Electricity Company) and IFH (Real Estate, 

Land and Housing) are endorsed by the State of Cape Verde. 

 

On December 31, 2012 and 2011, loans granted to customers, excluding “Other loans 

and receivables – securitized” and related accrued interest had the following structure by 

sector of activity: 

 
 

Loans to employees on December 31, 2012 and 2011 are repaid at low interest rates. 
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8. INVESTMENT PROPERTIES 

 

 The evolution seen in this item in the financial years ending December 31, 2012 and 

2011 is presented as below indicated: 
  

 
 

On December 31, 2012 and 2011, the investment properties had the following fair value: 
 

 
  

  

The assessments were carried out by Caixa during the financial year of 2012. 

 

In 2012, transfers refer to one land plot that was transferred from the item “Fixed assets 

in construction”.  

 

In 2011, transfers correspond to 2 land plots that were transferred to the item "Tangible 

assets", in view of the termination of the respective leasing contracts.  

 

In the financial years ended December 2012 and 2011, the income resulting from the 

lease of these properties amounted to tCVE 126 and tCVE 131, respectively (Note 26). 
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9. OTHER TANGIBLE ASSETS 

 

 The items included in “Other Tangible Assets” indicate the following position in the 

financial years of 2012 and 2011: 
 

 
  

  

On December 31, 2011, the heading “Fixed Assets In Construction” includes tCVE 

913.982 related with expenses with the construction of the new headquarters in the city 

of Praia. It also comprises figures related to works in progress in a few agencies. At end-

2012, construction of the new headquarters had been concluded and the amounts were 

transferred to Fixed Assets. 

 

10. INTANGIBLE ASSETS 
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The table below displays the movement observed in the caption “Intangible Assets” in 

the years 2012 and 2011:  
 

 

 

11. INVESTMENTS IN SUBSIDIARIES, ASSOCIATED COMPANIES AND JOINT 

VENTURES 

 

 On December 31, 2012 and 2011, the balance of this item indicated the following 

composition: 
 

 
 

 

Caixa classified the shares in Imotur (Real Estate & Tourism of Cape Verde), SISP – 

Sociedade Interbancária e Sistemas de Pagamentos, SARL and Sophis Gere, S.A. as 

investments in associated companies despite the fact that its share in those companies is 

less than 20%, whereas Caixa is a member of the governing body which, in the opinion 

of the Board of Directors, confers significant influence on the activities of Imotur, SISP 

and Sophis Gere, and this way fits in the provisions of Standard IAS 28 – Investments in 

Associated  Companies. 

 

In October 2010, Caixa subscribed 20% of the share capital of “Novo Banco”. This is a 

Bank intended to finance the lower stratum of the population, mainly with the provision 

of micro-credit or through the funding of Non Governmental Organizations (NGOs). 

Novo Banco started operating in December 2010. In 2012, a capital increase in the 

amount of tCVE 300.000 was promoted, in which Caixa participated with tCVE 60.000. 

 

The transactions in the balance sheet value of these shares in the years of 2012 and 2011 

and their impact on the financial statements of Caixa can be evidenced as follows: 
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On December 31, 2012 and 2011, the balance of “Results in associated companies – 

SISP” includes tCVE 1.077 and tCVE 3.148, respectively, which refer to adjustments to 

the result achieved in the previous year. 

 
 

12. INCOME TAX 

 

 Caixa is subject to the Single Income Tax (IUR) at the rate of 25% and a fire tax of 2% 

on the tax calculated, which corresponds to an aggregated tax rate of 25,5%. 

 

 The balances of assets and liabilities by income tax on December 31, 2012 and 2011 

were the following: 

 

 
 

 

 

 

The details of deferred tax in the financial years of 2012 and 2011 were as follows: 
 

Imotur SISP Novo Banco Sofhis Gere Total

Balances on 31 December 2010 8.361 33.589 60.000 - 101.950

Dividends - (3.743) - - (3.743)

Income from associated companies (966) 11.759 (4.088) - 6.705

Balances on 31 December 2011 7.395 41.605 55.912 - 104.912

Increase in the capital of Novo Banco - - 60.000 - 60.000

Subscription of Sofhis Gere's capital - - - 2.000 2.000

Dividends - (4.521) - - (4.521)

Income from associated companies (551) 7.938 (19.288) - (11.901)

Balances on 31 December 2012 6.844 45.022 96.624 2.000 150.490
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In 2012, Caixa established the existence of losses for tax purposes. In light of the 

General Tax Code approved by Law no. 37/IV/92, tax losses are deductable from taxable 

profit, should the latter occur, of one or more of the following three financial years. 

  

Under the terms set forth in Decree-Law No. 14/2010, of April 26, the impacts of 

transition to IFRS calculated with reference to January 1, 2008 with effects on equity, 

which are treated as fiscally relevant under the single income tax regulations, contribute 

to the formation of taxable income in equal parts for a period of five years. The Board of 

Directors believes that in 2013 Caixa will generate sufficient taxable profit to take the 

maximum advantage of the tax losses carried forward and consequent recovery of 

deferred tax. 

 

The reconciliation between the nominal and the effective tax rate found in the years 2012 

and 2011 can be highlighted as follows:  

 
 

Under the legislation in force, any income earned on bonds issued by the Treasury of 

Cape Verde which have been placed on the secondary market is exempt from taxation. 

 

In September 2008, Caixa received a notification from the Directorate-General of Taxes 

(DGCI) concerning payment of income tax corrections for the year 2007 in the amount 

of tCVE 77.897. Also during the financial year of 2008, Caixa settled tCVE 46.986 and 

claimed the remaining value. In 2012, the DGCI fixed additional payment related with 

the year 2007 at tCVE 2.570 and agreed with the remainder. In 2012 as well, the Caixa 

settled tCVE 1.503 and claimed the remaining value. Caixa registered a provision in the 

amount of tCVE 1.502 (Note 17).  

 

In September 2010, Caixa was notified by the Directorate General of Tax of an 

additional payment in the amount of tCVE. 49.842 concerning corrections to the income 

tax for the year 2009. Also in 2010 Caixa settled the amount of tCVE 25.073,  
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claiming the remainder. In 2012, Caixa registered a provision in the amount of tCVE 

833 (Note 17). 
 

 

 Moreover, in December 2010, Caixa was informed by the DGCI of an additional 

payment in the amount of tCVE 5.330 regarding corrections to the income tax (non-

resident companies and real estate income) for the year 2005, which it challenged and is 

now pending a decision from the Directorate General of Taxes. Caixa made a provision 

of tCVE 119 intended only for the IUR – Real estate income (Note 17). 

 

 In September 2011, Caixa received a notification from the DGCI concerning an 

additional settlement amounting to tCVE 59.380 for corrections to income tax for the 

year 2010, which it challenged and now awaits conclusion of the proceedings by the 

Directorate-General of Taxes. During 2012, additional payment was stipulated at 40.644 

thousand Euros. In this regard, Caixa immediately settled EUR 16.145 and claimed the 

remaining value. 

 

 In November 2011, Caixa was notified by the DGCI of an additional settlement 

amounting to tCVE 6.696 regarding corrections to income tax for the financial year 

2006, which it challenged and awaits the conclusion of the proceedings by the 

Directorate-General of Taxes. 

 

 On July 2012, the DGCI notified Caixa on an additional payment in the amount of tCVE 

4.521 for corrections to income tax for the year 2011 which Caixa settled in full. 

  

 On December 31, 2012 and 2011, the Caixa has a provision for tax contingencies in the 

amounts of tCVE 48.148 and tCVE 48.817, respectively (Note 17).  

 

 

According to the General Tax Code approved by Law No. 37/IV/92, tax authorities are 

entitled to review the tax status of Caixa during a period of five years which is likely to 

result in corrections to the profit taxable due to different interpretations of tax laws. In 

the opinion of the Board of Directors, any correction or adjustment made is not expected 

to be significant for the financial statements of Caixa on December 31, 2012. 

  

13. OTHER ASSETS 

 

This item has the following composition: 
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On December 31, 2012 and 2011, the auctioned assets correspond to properties received 

within the scope of credit recovery and have the following composition according to the 

date of its acquisition by Caixa: 
 

 
 

 

In 2011, net capital gains obtained with the sale of properties received through credit 

recovery amounted to tCVE 1.685 (Note 25). 

 

Interest rate subsidies receivable from the Government of Cape Verde relate to house 

mortgages and are calculated according to the laws in force in Cape Verde. The balances 

recorded correspond to the amounts claimed by Caixa since early 2004. 

 

  

In 2010, Caixa received the preliminary report of the Directorate-General of the Treasury 

(DGT) of an external audit to the subsidized loan scheme intended to calculate the debt 

obligation of the State to Caixa as regards interest rate subsidies, in which the eligibility 

of a set of operations was questioned. Caixa contested the findings of this report in 2010. 

In 2012, Caixa received the related reply in which the DGT stipulates that, of a value 

claimed by Caixa up to 2008 of tCVE 297.860, only tCVE 115.930 are due. Negotiations 

with the DGT are still ongoing with the aim of quantifying the final value to be 

recognized by the DGT for the above-mentioned financial years, as well as for the 

amounts claimed between 2009 and 2012 which total tCVE 410.496. The Board of 

Directors of Caixa should strive to conclude such negotiations as early as possible and, in 

case the final agreement results in a negative balance for Caixa, that value should be 

deferred for a period of 6 (six) years since it derives from the accumulation of recovery 

proceedings forwarded to the Ministry of Finance between 2002 and 2008.  

2012 2011

Other assets:

Assets auctioned 14.208 14.159

Coins and medals 176 126

Debtors:

Receivables from the State of Cape Verde

. Interest rate subsidies 668.510 570.825

. Other 29.616 27.887

Micro-Credit Fund (Note 18) 53.487 53.725

Sundry debtors 25.425 109.327

Debtors for foreign exchange remittances 22.839 22.009

Deferred costs:

Insurance 1.177 1.178

Other 6.025 -

Loans to settle 60.076 15.279

881.539 814.515

Impairment of Other Assets (Note 17) (35.617) (32.509)

845.922 782.006
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On December 31, 2012 and 2011, the balance of “Debtors – Micro Credit Fund” refers to 

loans granted under the Micro-Enterprise Training and Loan Program. The said program 

is an independently managed structure and comprises training activities for customers, 

before and after credit granting, covering topics on the related conditions, procedures and 

responsibilities, the importance of repayment, joint responsibility, business management, 

among others. Credits are granted only to team groups consisting of 3 to 5 people.   

 

On December 31, 2012 and 2011, the caption “Sundry Debtors” refers to amounts of 

advance payments made to fixed asset suppliers.   

 

On December 31, 2012 and 2011, the balance of “Debtors for foreign exchange 

remittances” refers to checks drawn on foreign countries, which were settled in the 

beginning of the period ahead. 

 

14. RESOURCES FROM CENTRAL BANKS 

 

 On December 31, 2011, this heading represents the amount payable for insufficient cash 

reserves mandatory at the Banco de Cabo Verde for the period between December 16 

and 31, 2011. 

 

15. RESOURCES FROM OTHER CREDIT INSTITUTIONS 

 

This caption presents the following composition: 
 

 
 

On November 14, 2010, Caixa received a loan in the amount of EUR 2.600.000 (tCVE 

286.689) from the Banque et Caisse D’Espargne de L’Etat. This loan bears interest at a 

fixed rate and has a maturity date of February 17, 2012.   

 

On December 21, 2011 Caixa received a credit line in the total amount of EUR 

10.000.000 (tCVE 1.102.650) from the Nederlandse Financierings-Maatschappij Voor 

Ontwikkelingslanden n.v. ("FMO"). The total amount of the credit will become available 

through an initial tranche of EUR 5.000.000 (tCVE 551.325) and two additional tranches 
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of EUR 2.500.000 each (tCVE 275.663). Repayment has been agreed on a six-monthly 

basis in the period between July 2014 and January 2019. This credit line bears interest at 

a variable rate. On December 31, 2012, Caixa has already used the initial tranche in the 

value of tCVE 551.325. Delivery of the remaining tranches shall depend on compliance 

by Caixa of a set of covenants.  

 

The agreement also anticipates that, in case of non-compliance of the provisions set forth 

in the covenants, Caixa is bound to state the reasons for such non-compliance (“waiver 

request”) and indicate the steps to be taken so as to overcome it, subject to a monetary 

penalty. Additionally, the agreement anticipates that, in case of non-compliance, the 

FMO shall be entitled to request advance reimbursement of the loan. 

 

As from September 30, 2012, Caixa is already in breach of covenant “Open assets 

exposure ratio”.  Therefore, on February 25, 2013 Caixa submitted a “waiver request” to 

the FMO, justifying the non-compliance event and presenting concrete measures for due 

settlement of the contractual conditions.  

 

The Board of Directors of Caixa is confident that the FMO will accept the waiver.  

 

16. CUSTOMER FUNDS AND OTHER LOANS 

 

 This item has the composition below indicated: 
 

 
  

 

On December 31, 2012 and 2011, demand deposits are not remunerated, except in 

specific circumstances defined in accordance with the guidelines of the Board of 

Directors of Caixa.  
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On December 31, 2012 and 2011, the item “Other assets – Loans obtained from 

residents” refers to a loan obtained from the National Social Security Institute (INPS), 

which bears interest at a fixed rate, to be repaid in 15 annual installments. This loan is 

aimed at granting the INPS employees mortgage loans for the purchase of private 

housing.  

 

17. PROVISIONS AND IMPAIRMENT  

 

 Movements in provisions and impairment of Caixa in the years ended December 31, 

2012 and 2011 are as follows: 
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18. OTHER LIABILITIES 

 

 This item has the following composition: 

 
 

  

On December 31, 2012 and 2011, the item “Other accrual accounts” includes tCVE 

6.891 and tCVE 5.907, respectively, regarding amounts of subsidized loans pending 

settlement. Additionally, the remaining balance under this heading is composed primarily 

of amounts to be settled with banks and customers which correspond essentially to 

interbank electronic transfers that are cleared in the early days of the subsequent year. 

 

  

19. CAPITAL 

 

On December 31, 2012 and 2011, the capital of Caixa is represented by 1.392.000 shares 

with a nominal value of CVE 1000.00 each, fully subscribed and paid up.    

 

On December 31, 2012 and 2011, the shareholder structure of Caixa is the following:  
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20. RESERVES, RETAINED EARNINGS AND PROFIT FOR THE YEAR 

 

On December 31, 2012 and 2011, the items “Reserves and retained earnings” present the 

following composition: 

 

 
 

 

 

Under the terms set forth in the legislation in force in Cape Verde (Law No. 3/V/96), a 

minimum of 10% of the annual net profit must be allocated to the legal reserve. This 

reserve is not distributable except upon winding up and liquidation of the entity and may 

be used to increase the capital or cover losses after having exhausted all other reserves. 

 

In its meeting held on April 26, 2012, the General Meeting of Shareholders deliberated 

the distribution of dividends amounting to tCVE 208.800 and incorporation into legal 

reserve and other reserves in the amounts of tCVE 43.268 and tCVE 180.610, 

respectively. 

 

In its meeting held on March 26, 2011, the General Meeting of Shareholders deliberated 

the distribution of dividends amounting to tCVE 208.800 and incorporation into legal 

reserve and other reserves in the amounts of tCVE 37.894 and tCVE 132.248, 

respectively. 

 

21. INTEREST AND SIMILAR INCOME 

 

 This item has the following composition: 
 

 
 

In the years 2012 and 2011, interest on Treasury Bonds placed in the secondary market 

amounted to tCVE 265.638 and tCVE 158.233, respectively (Note 22). 
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22. INTEREST AND SIMILAR CHARGES 

 

 This item evidences the following composition: 

 

 
  

 

23. INCOME AND CHARGES FOR SERVICES AND COMMISSIONS  

 

 This caption has the following composition: 
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24. RESULTS OF FOREIGN EXCHANGE REVALUATION 

 

 This item has the following composition: 

 

 
    
 

25. RESULTS FROM THE SALE OF OTHER ASSETS 

 

 On December 31, 2011, this heading indicated the following composition:  
 

 
  

  

26. OTHER OPERATING INCOME 

 

 This caption presents the following composition: 

  
 

  
 

 

 

 

 

 

 

 

 

 

 

 



CAIXA ECONÓMICA DE CABO VERDE, S.A. 
  
NOTES TO THE FINANCIAL STATEMENTS AS AT DECEMBER 31, 2012 
(Amounts expressed in thousands of Cape Verdean Escudos – tCVE)  
 

30 

 

 

27. PERSONNEL COSTS 

 

 This item has the following composition: 
 

 
 

 

On December 31, 2012 and 2011, Caixa had the following staff: 
 

 
 

 

On December 31, 2012 and 2011, the figures above indicated include 62 and 47 

employees, respectively, with fixed term employment contracts. 

 

 

28. GENERAL ADMINISTRATIVE COSTS 

 

 This item has the following composition: 
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29. CONTINGENT LIABILITIES AND COMMITMENTS 

 

 On December 31, 2012 and 2011, contingent liabilities associated with banking activities 

are recorded in off balance sheet items and present the following details: 

 
 

 
  

30. SEGMENT REPORTING 

 

    

 For management purposes, Caixa is organized into two segments called “Trading and 

Sales” and “Commercial Banking”.  

 

The Trading and Sales segment is related to cash management, management of the 

security portfolio and other market transactions. In the Commercial Banking segment 

emphasis should be laid upon the business of credit and deposits, provision of services to 

customers and other.  

 

 On December 31, 2012 and 2011, the information regarding the operational segments 

used by Caixa may be summarized as follows: 

 

2012 By Co.

Trading Commercial

and Sales Banking Total

Interest and similar income 414.035 2.597.233 3.011.268 

Interest and similar charges - (1.352.127) (1.352.127) 

NET INTEREST INCOME 414.035 1.245.106 1.659.141 

Income from services and commissions - 193.975 193.975 

Charges on services and commissions - (57.120) (57.120) 

Results in foreign exchange revaluation - 83.839 83.839 

Other operating income 33.851 - 33.851 

NET OPERATING INCOME 447.886 1.465.800 1.913.686 

Provisions and impairment net of reservals and recoveries - - (540.201) 

447.886 1.465.800 1.373.485 

Other costs and income - - (1.254.821) 

Net Profit for the Year 118.664 

Cash and deposits at central banks - 2.846.489 2.846.489 

Deposits in other credit institutions - 894.667 894.667 

Financial assets available for sale 3.823 - 3.823 

Investment in credit institutions 226.929 5.109.436 5.336.365 

Loans to customers 7.231.562 27.515.962 34.747.524 

Resources from other credit institutions - (1.232.508) (1.232.508) 

Customer funds and other loans (326.667) (39.603.343) (39.930.010) 
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All activities of Caixa are developed in the Republic of Cape Verde. 

 

31. RELATED ENTITIES 

 

 

The related parties of Caixa are its shareholders, associated companies and governing 

bodies. 

 

On December 31, 2012 and 2011, the financial statements of Caixa include the following 

balances and transactions with related entities, excluding the managing bodies: 
 

 

2011

Trading Commercial 

and sales Banking Total

Interest and similar income 301.800 2.697.924 2.999.724 

Interest and similar charges - (1.122.607) (1.122.607) 

NET INTEREST INCOME 301.800 1.575.317 1.877.117 

Income from services and commissions - 176.638 176.638 

Charges on services and commissions - (50.836) (50.836) 

Results in foreign exchange revaluation - 88.766 88.766 

Results from the sale of other assets 702 1.685 2.387 

Other operating income 63.192 - 63.192 

NET OPERATING INCOME 365.694 1.791.570 2.157.264 

Provisions and impairment net of reversals and recoveries - - (420.604) 

365.694 1.791.570 1.736.660 

Other cost and income - - (1.303.982) 

Net Profit for the Year 432.678 

Cash and deposits at central banks - 3.306.285 3.306.285 

Deposits in other credit institutions - 647.957 647.957 

Financial assets available for sale 3.823 - 3.823 

Investment in credit institutions 538.860 183.617 722.477 

Loans to customers 7.991.810 28.801.936 36.793.746 

Resources from other credit institutions - (2.092.907) (2.092.907) 

Customer funds and other loans (338.333) (35.619.659) (35.957.992) 
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Managing Bodies 

 

In 2012, the costs incurred with remuneration and other benefits granted to the members 

of the Board of Directors of Caixa amounted to tCVE 31.133 (tCVE 27.162 in the year 

2011) (Note 27). 

 

On December 31, 2012 and 2011, the amount of credit granted to members of the Board 

of Directors stood at tCVE 1.700 and tCVE 1.973, respectively. 

 

32. DISCLOSURES RELATED WITH FINANCIAL INSTRUMENTS 

 

Policies for managing the financial risks associated with the business of Caixa 

Económica de Cabo Verde 

 

 In developing its activities, Caixa Económica de Cabo Verde is subject to various risks. 

Risk management relies on constant identification and assessment of the exposure to the 

different risks, such as, market risk, liquidity risk, credit risk, operational risk, as well as 

on the adoption of a control strategy within previously defined parameters. 

 

This management is complemented with the analysis a posteriori of the performance 

indicators. 

 

Exchange risk 

 

 The exchange risk is calculated on the overall position in currencies of the institution, 

determined as set out in Notice No. 3/2000, of the Banco de Cabo Verde, and the 

respective technical instructions. Considering the legally binding agreement that 

establishes the parity of the Cape Verdean Escudo to the Euro, the position in Euros is 

not computed for the calculation of the total open long and short positions. 

 

Liquidity risk 

  

Liquidity risk is the possibility of failure to comply with the financial obligations and 

commitments and to obtain resources and make investments at the appropriate rates and 

terms.  
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Risk assessment at Caixa is made by taking into account the indicators established by the 

supervisory authority and the Board of Directors, and consists of the continuous 

compliance with the ratio of coverage of the liabilities. 

  

Monitoring is ensured at different times based on projections of inflows and outflows of 

funds, and allowing efficient management of the needs.   

 

On December 31, 2012 and 2011, the residual contractual terms of the financial 

instruments indicated the following composition: 

 

 
  

 
 

The periods shown are contractual but in reality demand deposits included in the item 

“Customer Funds and other loans” indicate stability and longer periods, thus enabling 

Caixa to meet the liquidity ratios required by the Banco de Cabo Verde. 

 

The column “Undetermined” includes interest receivable and payable and amounts 

received or paid which are being deferred and overdue loans.  

 

Interest rate risk 

 

Management of the interest rate risk envisages to protect the asset value and to optimize 

the net interest income of Caixa.   

 

Caixa assumes the interest rate risk whenever the contracted operations include future 

financial flows sensitive to changes in interest rates.    

 

The methodology adopted for measuring this risk is the pooling of assets and liabilities 

sensitive to time intervals, according to the respective dates of review of interest rates. In 

each interval, the cash flows of assets and liabilities are calculated, as well as the 

corresponding gap of interest rate risk. 
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Market risk 

 

Market risk is defined as the risk of loss in the off-balance sheet accounts due to a 

change in market prices, namely the instruments related to exchange rate risks in any of 

the balance sheet and off balance sheet items, and the instruments associated with the 

interest rate risks that comprise the trading portfolio. 

 

The exchange rate risk is calculated on the overall position in foreign currencies in 

conformity with the Law No. 3/V/96, of July 1, and the Decree-Law No. 12/2005, dated 

February 7.   

 

The value of minimum equity allocated to hedge the market risk related to the exchange 

rates is 10% of the overall foreign currency position. 

 

Credit risk 

 

Credit risk reflects the possibility of occurrence of loss if the counterparty or its 

guarantor is unable to meet its financial obligations, namely loan repayment. 

 

Caixa applies a risk management strategy that relies on rules and procedures and a 

provisioning policy based on the individual and collective analysis of the claims. To that 

end, concepts, principles and rules to be observed during the lifetime of the loan are 

defined, including in the recovery phase. Risk assessment of off-balance sheet lending is 

supported by the analysis of the quality of the proposed transaction, namely its purpose, 

duration, security, among others. The specific assessment of the risk to the concentration 

of exposure also considers the limits to large exposure under the prudential perspective.    

 

Maximum exposure to credit risk 

 

On December 31, 2012 and 2011, maximum exposure to credit risk at Caixa presented 

the following composition: 
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Quality of credit granted to customers 

 

On December 31, 2012 and 2011, the gross balance sheet value of credit granted to 

customers indicated the following composition: 
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The following distinctions have been considered in preparing the tables above: 

 

• “Performing loans”  

- Companies: loans without any installment due or with overdue balances up to 30 

days;  

- Individuals: loans without any installment due or with overdue balances up to 7 

days; 

• “Non-performing loans” 

- Companies: loans with overdue balances between 30 days and 90 days;  

- Individuals: loans with overdue balances between 7 days and 90 days; 

• “Default loans” – loans with overdue balances exceeding 90 days. In what concerns 

credit granted to companies, in case the customer presents at least one transaction 

with installments due for more than 90 days, the entire exposure before Caixa has 

been reclassified to this category. 

 

Additionally, overdue credit includes only the amounts of transactions or installments 

due and unpaid on the date of reference. In Note 7, the heading “Overdue loans” includes 

the entire amount receivable for transactions with overdue values. 
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On December 31, 2012 and 2011, the balance of credits assigned with specific 

impairment through individual analysis totaled tCVE 2.446.703 and tCVE 2.642.019 

respectively, with impairment reaching tCVE 977.133 and tCVE 623.297, respectively.  

As described in Note 2.2. d), the loans subject to individual analysis which were not 

assigned with specific impairment have been merged in a collective analysis. 

 

In order to comply with the Technical Instructions (Series A, no. 150, dated December 

28, 2009) issued by the Central Bank of Cape Verde, the credit quality indicators on 

December 31, 2012 are so presented:  

 

. Outstanding credit/total credit: 6,1% 

. Net outstanding credit / total credit, net: 0,12% 

 

 

Fair Value 

 

The table below establishes the comparison between the fair value and the balance sheet 

value of the main financial assets and liabilities kept at amortized cost on December 31, 

2012 and 2011. 

 

 
 

 
 

The following assumptions have been used in calculating the fair value: 

 

- For demand balances and short term investment with credit institutions, the balance 

sheet value equals the fair value;   

 

- With regard to the financial assets available for sale: 
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• The Portuguese Government bonds were recorded at historical cost with 

impairment in the total amount of investment, tCVE 200, in order to reduce the 

book value to its estimated realizable value. 

 

• Due to its reduced balance sheet value, the participation in the GARI Fund was 

recorded at historical cost. 

 

- The fair value of the remaining instruments was determined by Caixa based on 

models of discounted cash flows, taking into account the contractual terms of 

operations and using interest rates appropriate to the type of instrument and rates 

charged on similar instruments issued or contracted by year-end.  

 

- The column “Balances not analyzed” includes essentially overdue loans, net of any 

impairment made. 

 

 

Sensitivity analysis – Interest Rate 

 

On December 31, 2012 and 2011, the impact on the fair value of financial instruments 

sensitive to the interest rate risk, excluding derivative financial instruments of parallel 

movement in the curve of reference interest rates of 50, 100, and 200 bps (basis points), 

respectively, can be displayed in the following tables: 
 

 
 

 
 

The table below presents the effect on the net interest income projected for the years 

2012 and 2011, respectively, of a parallel shift in the curves of interest rates of 50, 100 

and 200 bps indexing financial instruments sensitive to changes in interest rates: 
 

 

 

In calculating the impacts presented in the above table, it was assumed that the assets 

and liabilities sensitive to interest rate on the reference dates of the calculation would 

remain stable over the years 2012 and 2011, respectively, being renewed where 

applicable considering the market conditions prevailing in those renewal dates and the 

average spread of live operations on December 31, 2012 and 2011. The said impacts 

refer exclusively to corporate bonds held by Caixa. 
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It should be noted that the information contained in the previous tables refers to a static 

scenario and does not take into account any changes in the strategy and policies required 

to manage the interest rate risks that Caixa may adopt as a result of changes in 

benchmark interest rates.  

 

On December 31, 2012 and 2011, loans to customers were mostly granted at a fixed rate 

which amounted to tCVE 23.153.450 and tCVE 18.794.767, respectively. 

 

 

Exchange risk 

 

Breakdown of financial instruments by currency 

 

On December 31, 2012 and 2011, the financial instruments presented the following 

breakdown by currency: 
 

 
 

 
 

3. CAPITAL MANAGEMENT 

 

In line with the prudential rules, Caixa Económica is subject to compliance with the 

solvency ratio, liquidity ratio, division of the risks and a balanced balance sheet. 
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Management of owner’s equity of Caixa is conducted so as to meet the level of 

prudential owner equity set forth in Notice No. 3/2007 of the Banco de Cabo Verde, 

dated November 19, on “Owner Equity of credit institutions, non-banking institutions 

and international financial institutions”, in order to cover risk weighted credit, 

operational risks and market risks. 

 

The Notice No. 3/2007 of the Banco de Cabo Verde defines the requirements of Owner 

Equity applicable to the Credit Institutions as well as the methods of calculating the 

solvency ratio. 

  

Owner’s Equity is divided into two categories:  

 

- the base Owner Equity determined through capital deducted from unrealized gains 

and losses; 

 

- the additional Owner Equity which is limited to 100% of the amount of base capital 

and primarily comprised by subordinated loans. 

 

The deductions related to shares in other credit institutions reduce the value of total 

owner equity. 

 

Under the rules in force, Caixa must continuously observe a solvency ratio of 10%.  

 

On December 31, 2012 and 2011, Caixa Económica de Cabo Verde fulfilled its 

regulatory requirements, as evidenced below: 
 

 

 
 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


